
) LOLSS�&KHERWDUHY�KDV�KLV�KHDG�RQ�D�VZLYHO��DSWO\-H\HLQJ�WKH�ZHOOQHVV�WKDW�GHILQHV�ERWK�
WKH�ILQDQFLDOV�RI�KLV�VWDNHKROGHUV�DQG�WKH�
WKHPH�RI�KLV�SRUWIROLR�FRPSDQLHV� 

 
7KH�&22�DQG�0DQDJLQJ�3DUWQHU�RI�&DPEULGJH�
&RPSDQLHV�63*��6SHFLDO�3URMHFWV�*URXS���&KHER�
WDUHY
V�LQYHVWPHQW�ILUP�ZDV��DV�UHFHQWO\�DV�������
ZKROO\-YHVWHG�LQ�GLVWUHVVHG�UHDO�HVWDWH�SURSHUWLHV��
<HW��DV�WKH�UHDO�HVWDWH�PDUNHW�UHFRYHUHG�DQG�DV�
&KHERWDUHY�WROG�WKH�&DOLIRUQLD�%XVLQHVV�-RXUQDO�LQ�
WKH�VXPPHU�RI�
�����7KH�XSVLGH�SRWHQWLDO�ZDV�VORZ�
O\�EHLQJ�GLPLQLVKHG���7KHUH�ZHUH�QR�PRUH�GLV�
WUHVVHG�RSSRUWXQLWLHV�� 

(YLGHQFLQJ�D�PDVWHU-FODVV�RI�ERWK�SLYRW�DQG�SXU�
YLHZ��&KHERWDUHY�UHGLUHFWHG�&DPEULGJH�63*�
�FDPEULGJHVSJ�FRP��LQWR�WKH�FRQVXPHU�SURGXFW�
VSDFH��SODFLQJ�DQ�RQXV�RQ�WKH�IRRG�DQG�EHYHUDJH�
ZHOOQHVV�PDUNHW� 

7KH�UHVXOWV"��$VWRXQGLQJ�� 

7KH�FRPSDQ\�KDV����EUDQGV�LQ�LWV�SRUWIROLR�ZLWK�
UHYHQXH�RI�DERXW������PLOOLRQ��XS�IURP�����PLO�
OLRQ�LQ������ 

�:H�FRPIRUWDEO\�SLYRWHG���&KHERWDUHY�VD\V��
�:KHQ�ZH�ILUVW�VWDUWHG�LQYHVWLQJ�LQ�FRQVXPHU�SURG�
XFWV��ZH�NQHZ�WKDW�IRRG��EHYHUDJH�DQG�EHDXW\�DUH�
H[WUHPHO\�VWDEOH�GXULQJ�WLPHV�RI�HFRQRPLF�YRODWLOL�
W\��YHU\�GHIHQVLEOH�VHFWRUV��DV�WKHVH�DUH�SURGXFWV�
ZKLFK�SHRSOH�FRQVXPH�RQ�URXWLQH��ZKHWKHU�GDLO\�RU�
ZHHNO\��+RZHYHU��&3*�EUDQGV�WUDGH�DW�DERYH�DYHU�
DJH�PXOWLSOHV�GXULQJ�WLPHV�RI�HFRQRPLF�H[SDQ�
VLRQ�� 

(YHQ�FRQVLGHULQJ�KLV�VWHOODU�IRUHVLJKW��QHLWKHU�
&KHERWDUHY�–�QRU��DQ\�LQYHVWRU�LQ�WKH�ZRUOG��IRU�
WKDW�PDWWHU�–�FRXOG�KDYH�JUDVSHG�QDYLJDWLRQ�RI�LQ�

YHVWLQJ�G\QDPLFV�DPLG�D�JOREDO�SDQGHPLF� 

�$W�WKH�RQVHW�RI�&29,'��ZH�VHQW�DQ�H-PDLO�WR�DOO�RI�
RXU�SRUWIROLR�FRPSDQLHV�H[SODLQLQJ�WKH�VWUHQJWK�RI�
RXU�EDODQFH�VKHHW��DORQJ�ZLWK�D�YHU\�GHWDLOHG�OHWWHU�
WR�RXU�FOLHQWV�DQG�VWDNHKROGHUV�ZKLFK�H[SODLQHG�ZH�
KDYH�QR�FRUSRUDWH�GHEW��XQOHYHUDJHG�DVVHWV��YHU\�
ORZ�SHUVRQDO�GHEW�DQG�WKDW�ZH�ZHUH�LQ�D�YHU\�
VWURQJ�FDVK�SRVLWLRQ���&KHERWDUHY�VD\V���$QG�WKDW�
DOO�HIIHFWLYHO\�HYLGHQFHG�ZH�ZHUH�LQ�D�SRVLWLRQ�RI�
VWUHQJWK�� 

%XW�&KHERWDUHY�ZDVQ
W�TXLWH�DZDUH�RI�H[DFWO\�KRZ�
JRRG�D�SODFH�KLV�FRPSDQ\�ZDV�LQ���,Q�ODWH�0DUFK�
LQWR�$SULO��ZH�VWDUWHG�VHHLQJ�WUHPHQGRXV�YRODWLOLW\�
LQ�RXU�PDUNHW��DQG�LQ�WKH�LQYHVWPHQW�FRPPXQLW\��
UHVWDXUDQWV�VKXWWLQJ�GRZQ��KRWHOV�VKXWWLQJ�GRZQ��
FRIIHH�VKRSV��J\PV��%XW�--�JURFHU\�VWRUHV�DUH�
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,QYHVWPHQW�ILUP�&DPEULGJH�&RPSDQLHV�63*�ZDV�ZKROO\-YHVWHG�LQ�
GLVWUHVVHG�UHDO�HVWDWH�SURSHUWLHV��:KHQ�WKH�GLVWUHVVHG�UHDO�HVWDWH�
PDUNHW�UHFRYHUHG��)LOLSS�&KHERWDUHY�VKLIWHG�WR�LQYHVWLQJ�LQ�FOHDQ�
ODEHO�FRQVXPHU�SURGXFWV�DFURVV�WKH�IRRG��EHYHUDJH��SHUVRQDO�FDUH�

DQG�EHDXW\�VHFWRUV��7KH�UHVXOW�KDV�EHHQ�DVWRQLVKLQJ� 

0DVWHUIXO�'HDO�0DNHU 



SDFNHG�DQG�H-FRPPHUFH�LV�ERRPLQJ��$QG�ZH�VHOO�
RXU�SURGXFWV�PRVWO\�LQ�JURFHU\�VWRUHV�DQG�RQOLQH�� 

1RW�RQO\�GLG�&DPEULGJH
V�SRUWIROLR�SURYH�UHFHVVLRQ
-SURRI��LW�ZDV�ERRPLQJ� 

�1RW�RQO\�DUH�WKHVH�HVVHQWLDO��FRQVXPHU�SURGXFWV��
EXW�WKH�JXDUGUDLOV�DURXQG�DOO�RI�RXU�EUDQGV�DUH�
KHDOWK�DQG�ZHOOQHVV���&KHERWDUHY�VD\V����6R��DV�
FRQVXPHUV�VWDUWHG�VHHNLQJ�DQG�EX\LQJ�PRUH�LP�
PXQLW\-EXLOGLQJ�DQG�RUJDQLF�SURGXFWV��RXU�SRUWIROLR�
SURYHG�WR�EH�DW�WKH�ULJKW�SODFH�DW�WKH�ULJKW�WLPH��,Q�
$SULO��ZH�VDZ�EHWZHHQ���-�����LQFUHDVHV�EH\RQG�
ZKDW�ZH�ZHUH�IRUHFDVWLQJ���1RZ�WKDW�WKH�SDQWU\�
ORDGLQJ�DQG�SDQLF�EX\LQJ�KDV�VXEVLGHG�ZH�DUH�VHH�
LQJ�UDWH�RI�VDOH�UHWXUQ�WR�D�KLJKHU�EDVHOLQH�WKDQ�SUH-
&RYLG�OHYHOV��� 

:LWK�WKH�IRRG�PDQXIDFWXULQJ�LQGXVWU\�DOUHDG\�
ZRUNLQJ�ZLWK�H[WUHPHO\�KLJK�KHDOWK�DQG�VDIHW\�
VWDQGDUGV�LQ�D�SUH-YLUXV�ZRUOG��&DPEULGJH�PRYHG�
LQWR�RYHUGULYH�WR�DFFRPPRGDWH�SURGXFW�GHPDQG��
�<RX�ZDON�LQWR�RQH�RI�WKHVH�IDFLOLWLHV��DQG�HYHU\�
ERG\��ORQJ�EHIRUH�&29,'��LV�GUHVVHG�OLNH�D�YLUROR�
JLVW���&KHERWDUHY�VD\V� 

�:HUH�ZH�SUHSDUHG�IRU�WKDW"�1R��EXW�ZH�ZHUH�DEOH�
WR�DFFRPPRGDWH�WKH�JURZWK�WKURXJK�D�ORW�RI�ZRUN�
EHKLQG�WKRVH�QXPEHUV��$QG�ZH�ZHUH�IRUWXQDWH�WKDW��
EDFN�LQ�'HFHPEHU�RI�
����ZLWK�YHU\�HDUO\�WDONV�
DERXW�WKH�YLUXV�DQG�WDONV�RI�D�WUDGH�ZDU�ZLWK�&KLQD��
RXU�SRUWIROLR�FRPSDQLHV�KDG�DOUHDG\�SUH-RUGHUHG�
SDFNDJLQJ�DQG�ZHUH�VWRFNHG-XS��:KLOH�DOO�RI�RXU�
SRUWIROLR�FRPSDQ\�SURGXFWV
�LQJUHGLHQWV�FRPH�IURP�
WKH�8�6���WKH�SDFNDJLQJ��PRVWO\��FRPHV�IURP�
DEURDG�� 

( YLGHQFLQJ�RQH�RI�&DPEULGJH
V�P\ULDG�
VXFFHVV�VWRULHV��&KHERWDUHY�SRLQWV�WR�
9LYH�2UJDQLFV���9LYH�2UJDQLFV�ZHOOQHVV�
VKRWV�ZHUH������DERYH-SODQ�LQ�$SULO�

DQG�0D\���KH�VD\V���$QG�LW�LV�QRZ�WKH�WRS-
SHUIRUPLQJ�IXQFWLRQDO�EHYHUDJH�LQ�EHYHUDJH�KLVWR�
U\��:H�SURGXFHG�WKH�KLJKHVW�SURILW�SHU�FXELF�LQFK�
WKDQ�DQ\�LWHP�VROG�DW�:KROH�)RRGV��,W
V�LQFUHGLEOH�
JURZWK��DQG�ZH�ZHUH�DOUHDG\�JURZLQJ�H[WUHPHO\�
ZHOO���%XW�LW
V�JRQH�LQWR�RYHUGULYH�DV�&29,'�KLW�� 

)XUWKHU�SURVSHULW\�PD\�EH�YLHZHG�YLD�&DPEULGJH
V�
2FWREHU�DGGLWLRQ�RI�1RU&DO-EDVHG�6WDUELUG�&KLFNHQ�
DV�LWV�QHZHVW�EUDQG��DORQJ�ZLWK�WKH�FRPSDQ\
V�LQ�
YHVWPHQW�LQ�6DQWD�&UX]-EDVHG�/,)($,'��D�IXQF�
WLRQDO�EHYHUDJH�FRPSDQ\� 

�:LWK�/,)($,'��ZH�KDYH�D�YDULHW\�RI�6.8¶V�IURP�

),7$,'�IRU�VSRUWV�UHFRYHU\�WR�)2&86$,'�WDUJHW�
HG�IRU�VWXGHQWV�DQG�SURIHVVLRQDOV��3$57<$,'�IRU�
UHYLYLQJ�HVVHQWLDO�QXWULHQWV�DQG�,0081,7<$,'�
IRU�GHIHQVH�–�DQG�WKDW�ZDV�1R����LQ�WKDW�SURGXFW�
OLQH�RQ�YROXPH��,0081,7<$,'�LV�QRZ�WKH�1R����
VHOOHU�� 

& 
DPEULGJH�KDV�DOVR�IRXQG�VXFFHVV�ZRUN�
LQJ�ZLWK�EUDQGV�FRQQHFWHG�WR�FHOHEULW\�
DPEDVVDGRUV��VSRQVRUV�DQG�LQYHVWRUV��
&KHERWDUHY�VHHV�VXFK�SDLULQJV�DV�D�ZLQ-

ZLQ��DV�SURGXFWV�HQMR\�HQKDQFHG�EUDQG-DZDUHQHVV��
ZKLOH�WKH�FHOHEV�VHH�OXFUDWLYH�SD\GD\V�ZKLFK�XVXUS�
WKHLU�OLYHOLKRRGV�RU�HQKDQFH�WKHLU�SDVVLRQ�SURMHFWV� 

$PLG�WKH�&DPEULGJH�SRUWIROLR��3ULYH
5HYDX[�H\H�
ZHDU�LV�FRQQHFWHG�WR�DFWRUV�-DPLH�)R[[��+DLOH\�
6WHLQIHOG�DQG�-HUHP\�3LYHQ��DFWUHVV�6DUDK�0LFKHOH�
*HOODU�LV�D�FR-IRXQGHU�RI�)RRGVWLUV��ZKLFK�SXUYH\V�
RUJDQLF�EDNLQJ�NLWV��PXVLFLDQ�'UDNH�LV�D�NH\�LQYHV�
WRU�LQ�WKH�FHUHPRQLDO-JUDGH�ERWWOHG�PDWFKD�PDGH�
0DWFKDEDU��DQG�DFWUHVV�-HQQLIHU�*DUQHU�LV�D�PDLQ�
FRPSRQHQW�RI�WKH�IUHVK�EDE\�IRRG�SURGXFWV�VROG�E\�
2QFH�8SRQ�D�)DUP� 

�&HOHEULWLHV�DQG�EUDQGHG�EXVLQHVVHV�DUH�MXVW�D�JRRG�
ILW���&KHERWDUHY�VD\V���&HOHEULWLHV�KDYH�D�ORW�RI�
HQJDJHPHQW��D�ORW�RI�IROORZHUV�RQ�VRFLDO��DQG�SHR�
SOH�ORRN�WR�WKHP�IRU�VW\OH��EUDQGV��VRFLDO�FDXVHV�� 

+LV�VZLYHO�NHHSLQJ�D�FDUHIXO�ZDWFK�RQ�WKH�IXWXUH��
&KHERWDUHY
V�ORRN�DKHDG�VHHV�,32V�H[SORGLQJ��
�7KHUH
V�D�ORW�RI�DSSHWLWH�IURP�SXEOLF�PDUNHW�LQYHV�
WRUV�LQ�FOHDQ-ODEHO��ZHOOQHVV�IRRG�FRPSDQLHV���KH�
VD\V���:H�NQRZ�WKHUH
V�D�ORW�PRUH�FRPLQJ�LQ�WKH�
QH[W����RU����PRQWKV��DQG�WKH�,32�PDUNHW�IRU�WKHVH�
EXVLQHVVHV�LV�JRLQJ�WR�EH�ERRPLQJ��2I�FRXUVH��
WKLQJV�WKDW�ERRP�HYHQWXDOO\�FRPH�GRZQ��EXW�,�ORRN�
DKHDG�DW�WKLV�DV�WKUHH�\HDUV�RI�DERYH-DYHUDJH�PXOWL�
SOHV�RQ�WKH�SXEOLF�VLGH�LQ�WKH�VHFWRU�� 

$FURVV�FRQFHUQLQJ�WLPHV�RI�KXPDQ�YXOQHUDELOLW\��
&KHERWDUHY�DQG�&DPEULGJH�63*�DUH�RIIHULQJ�UHVLOL�
HQFH���7KH�YLUXV�KDV�VKRZQ�XV�KRZ�YXOQHUDEOH�ZH�
DOO�DUH�DV�D�VSHFLHV��ZH
UH�QRZ�K\SHU-DZDUH�DQG�
GHPDQG�IRU�LPPXQLW\-EXLOGLQJ�SURGXFWV�ZLOO�FRQ�
WLQXH�WR�JURZ�RYHU�WKH�QH[W�WHQ�\HDUV���WKH�&22�
FRQFOXGHV���$QG�RXU�FRPSDQ\�LV�ZHOO-SRVLWLRQHG�
IRU�WKDW�GHPDQG���—�%\�-XGG�6SLFHU��&DOLIRUQLD�
%XVLQHVV�-RXUQDO�� 

&RS\ULJKW��������&DOLIRUQLD�%XVLQHVV�-RXUQDO��
$OO�5LJKWV�5HVHUYHG� 
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