
7 KH�EDQNLQJ�LQGXVWU\�LV�NQRZQ�IRU�LQHI�ILFLHQF\��,I�WKH�OLQHV�DQG�GHFN�RI�SDSHU�
IRUPV�GRQ¶W�WXUQ�\RX�DZD\��WKH�PXOWL�
SOH�IRUPV�RI�LGHQWLILFDWLRQ�UHTXLUHG�WR�

FUHDWH�DQ�DFFRXQW�FHUWDLQO\�ZLOO�� 
 
7KH�RQO\�VDYLQJ�JUDFH�RI�WUDGLWLRQDO�EDQNLQJ�LV�
DFFHVV�WR�DXWRPDWHG�WHOOHU�PDFKLQHV��ZKHUH�FXV�
WRPHUV�FDQ�FRPSOHWH�TXLFN�DQG�HDV\�WUDQVDFWLRQV�
LQ�QRQ-EDQN�ORFDWLRQV�� 
 
$V�PRUH�DQG�PRUH�$PHULFDQV�VKXQ�WUDGLWLRQDO�
EDQNV�IRU�WKH�SRSXODU�OLQH�RI�YLUWXDO�FXUUHQF\�
NQRZQ�DV�%LWFRLQ��LW�VHHPV�RQO\�QDWXUDO�WKDW�
$70¶V�IRU�%LWFRLQ�DQG�RWKHU�FU\SWRFXUUHQFLHV�
ZRXOG�DSSHDU� 
 
6RQQ\�0HUDEDQ�NQRZV�%LWFRLQ��+H�VWXGLHG�LW�
FDUHIXOO\�EHIRUH�ODXQFKLQJ�%LWFRLQ�RI�$PHULFD�
ILYH�\HDUV�DJR��(YHQ�LQ�������KH�NQHZ�WKDW�
%LWFRLQ�ZDV�DQ�LQWULJXLQJ�LQYHVWPHQW��DQG�IRU�
WKRVH�XQZLOOLQJ�WR�JHW�WUDGLWLRQDO�EDQN�DFFRXQWV��
%LWFRLQ�UHSUHVHQWHG�D�QHZ�ZD\�WR�EDQN�� 
 
:LWK�PRUH�%LWFRLQ�LQYHVWRUV��KH�WKRXJKW��PRUH�
SHRSOH�ZRXOG�QHHG�WR�EX\�%LWFRLQ�LQ�WKH�ZD\�
WKDW�WUDGLWLRQDO�EDQN�FXVWRPHUV�PDNH�GHSRVLWV��
6R�KH�ERXJKW�DQG�SODFHG�HLJKW�$70¶V�LQ�D�YDUL�
HW\�RI�ORFDWLRQV�WKDW�SHRSOH�DOUHDG\�IUHTXHQW��%\�

WKH�HQG�RI�������%LWFRLQ�RI�$PHULFD�KDG�����
$70¶V��%\�WKH�HQG�RI�������KH�H[SHFWV�WR�KDYH�
���� 
 
:KDW¶V�EHKLQG�WKH�UDSLG�H[SDQVLRQ"� 
 
%LWFRLQ�DV�DQ�LQYHVWPHQW�KDV�QHYHU�EHHQ�PRUH�
SRSXODU��2QH�VXUYH\�VWDWHV�WKDW�DSSUR[LPDWHO\�
����RI�$PHULFDQV�DOUHDG\�RZQ�%LWFRLQ�DQG�
PRUH�DUH�FRQVLGHULQJ�LW��%XW�WKHUH¶V�DOVR�WKH�
QHZV�VXUURXQGLQJ�LW��%LWFRLQ¶V�QRWRULRXV�YRODWLOL�
W\�DWWUDFWV�D�ORW�RI�PHGLD�DWWHQWLRQ��SURYLGLQJ�
SOHQW\�RI�IUHH�DGYHUWLVLQJ�� 
³,W�ZHQW�XS��������WKH�ODVW�ZHHN�RI�2FWREHU�´�
0HUDEDQ�VD\V��³,�WKLQN�LW�ZLOO�KLW���������-�
��������EHIRUH�&KULVWPDV�´� 
 
:LWK�SUHGLFWLRQV�OLNH�WKDW��LQYHVWRUV�DUH�ZLOOLQJ�
WR�WDNH�D�JDPEOH��3DLU�WKDW�ZLWK�WKH�FXUUHQF\¶V�
YLUWXDO��LQWHUQHW-EDVHG�ORFDWLRQ�DQG�JOREDO�DF�
FHSWDQFH��DQG�LW�EHFRPHV�D�KLJKO\�FRPSHOOLQJ�
SURVSHFW� 
 
%R$�VXSSOLHV�WZR�$70�IRUPDWV��D�VWDQGLQJ�SHG�
HVWDO�$70�RU�WKH�QHZHU�WDEOHW-VW\OH�$70�WKDW¶V�
TXLFNO\�JDLQLQJ�SRSXODULW\��%RWK�DUH�FRQQHFWHG�
WR�WKH�LQWHUQHW�DQG�ZRUN�ZLWK�VPDUWSKRQH-EDVHG�
%LWFRLQ�:DOOHW�RU�%R$¶V�RZQ�XVHU-IULHQGO\�DSS�
WR�DFFHVV�EDODQFH�DQG�WUDQVDFWLRQ�VWDWXV��1HZ�
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%R$�FXVWRPHUV�QHHG�RQO\�SURYLGH�RQH�IRUP�RI�
LGHQWLILFDWLRQ�WR�FUHDWH�DQ�DFFRXQW�RU�PDNH�D�
WUDQVDFWLRQ��,W¶V�QRW�RQO\�DQ�LQYHVWPHQW�SODWIRUP��
LW¶V�DOVR�D�FXUUHQF\�H[FKDQJH� 
 
6LQFH�LW�LV�D�UHODWLYHO\�QHZ�IRUP�RI�LQYHVWLQJ��
0HUDEDQ�DQG�KLV�WHDP�ILHOG�PDQ\�TXHVWLRQV�IURP�
QHZ�FXVWRPHUV��%HLQJ�RQH�RI�WKH�PRVW�UHVSHFWHG�
$70�SURYLGHUV�RQ�WKH�PDUNHW��³ZH�SULGH�RXU�
VHOYHV�RQ�UHVSRQVLYH�FXVWRPHU�VHUYLFH��DFFXUDWH�
ORJLVWLFV��DQG�RI�FRXUVH��DQ�RXWDJH-IUHH��VPRRWK�
FXVWRPHU�WUDQVDFWLRQ��:H�RIIHU�D�TXDOLW\�SUR�
JUDP�WKDW�GHOLYHUV�µFRLQV¶�VDIHO\�DQG�VHFXUHO\�´�
KH�VD\V�� 
 
7KH�WHFKQRORJ\��ZKLFK�LV�FRQVWDQWO\�HYROYLQJ��
LQYROYHV�FXWWLQJ�HGJH�GHVLJQ�DQG�VHFXULW\�DOJR�
ULWKPV��+DSS\�FXVWRPHUV�DUH�YLWDO��EXW�LW¶V�DOVR�
LPSRUWDQW�WR�VDWLVI\�WKH�VWRUHRZQHUV�ZKR�KRXVH�
WKH�$70V��%R$�SD\V�PRQWKO\�UHQW�WR�WKH�ORFD�
WLRQ�ZKHUH�HDFK�XQLW�LV�SK\VLFDOO\�ORFDWHG��PRVW�
RI�ZKLFK�DUH�JDV�VWDWLRQV�RU�FRQYHQLHQFH�VWRUHV�
IRU�PD[LPXP�DYDLODELOLW\�DQG�HIILFLHQF\� 
 
³:H�KDYH�RYHU�����ODQGORUGV�DQG�\RX�FDQ�FDOO�
DQ\�RQH�RI�WKHP��:H¶YH�QHYHU�KDG�D�SUREOHP��
7KH�$70V�DUH�D�ERRQ�IRU�VWRUHRZQHUV��EULQJLQJ�
LQ�QRW�MXVW�IRRW�WUDIILF��EXW�DOVR�D�KLJKHU�XQLW-SHU-
VDOH�QXPEHU�DQG�PXFK�KLJKHU�VDOHV�LQ�JHQHUDO�´ 
 
6WRUH�RZQHUV�HDUQ�UHVLGXDOV�IURP�$70�WUDQVDF�
WLRQV�DV�ZHOO��³7KH\�KRXVH�WKH�$70V�WR�EXLOG�D�
VWUHDP�RI�LQFRPH�DQG�WKDW¶V�ZKDW¶V�KDSSHQLQJ�´�
0HUDEDQ�VD\V� 
 

% XVLQHVV�ZDV�ERRPLQJ�XS�XQWLO�0DUFK�
������ZKHQ�WKH�FRURQDYLUXV�SDQGHPLF�
VKXW�GRZQ�WKRXVDQGV�RI�EXVLQHVVHV�
DQG�EURXJKW�PXFK�RI�WKH�FRXQWU\�WR�D�

VWDQGVWLOO��<HW�%LWFRLQ�DQG�%R$�ZHDWKHUHG�WKH�
VWRUP�H[WUHPHO\�ZHOO�� 
 
³,W�GHILQLWHO\�KDVQ
W�KXUW�RXU�EXVLQHVV��'XULQJ�
0DUFK�������EXVLQHVV�ZDV�EHWWHU�WKDQ�DYHUDJH��
0D\--XO\�ZDV�JUHDW�´�0HUDEDQ�VD\V�� 
 
+H�NQRZV�RWKHU�$70�FRPSDQLHV��SDUWLFXODUO\�
WKRVH�ZKR�KDYH�XQLWV�LQ�VKRSSLQJ�PDOOV��KDYH�
VWUXJJOHG�ZLWK�GLVPDO�XVDJH�DQG�ORZ�WUDQVDFWLRQ�
UDWHV��³:H�ZHUH�IRUWXQDWH�WKDW�ZH�ZHUHQ
W�LQ�WKDW��
6RPH�RI�RXU�VWRUHV�ZHUH�LQ�ORFDWLRQV�WKDW�FORVHG��
EXW�OXFNLO\��D�ORW�RI�RXU�PDFKLQHV�ZHUH�LQ�
µHVVHQWLDO¶�ORFDWLRQV�´� 
 
+LV�VHUYLFH�DOVR�SURILWHG�IURP�WKH�LQIOX[�RI�QHZ�
DW-KRPH�LQYHVWRUV�WKDW�WKH�FRURQDYLUXV�ORFNGRZQ�
FUHDWHG��$QG�WKHQ�3D\3DO�PDGH�D�ELJ�DQQRXQFH�

PHQW�WRR��,Q�2FWREHU��3D\3DO�UHYHDOHG�WKDW�LW�
ZRXOG�DOORZ�LWV�����PLOOLRQ�XVHUV�WR�EX\��VHOO��RU�
KROG�%LWFRLQ�ZLWK�3D\3DO��DV�ZHOO�DV�XVH�%LWFRLQ�
WR�EX\�IURP�3D\3DO�PHUFKDQWV��EXW�WKH\�FDQQRW�
WUDQVIHU�%LWFRLQ�WR�RWKHU�DFFRXQWV�� 
 
³3D\3DO�KDV�DOZD\V�IDYRUHG�FU\SWR�´�0HUDEDQ�
VD\V��³<RX�FDQ�DOUHDG\�XVH�LW�ZLWK�6TXDUH�DQG�
=HOOH�´� 
 
$FFRUGLQJ�DQ�DUWLFOH�LQ�)RUEHV��LQ-3D\3DO�UHWDLO�
SD\PHQWV�PDGH�ZLWK�FU\SWRFXUUHQF\�FRXOG�GRX�
EOH�E\�HQG�RI������DQG�UHDFK�WKH�����ELOOLRQ�
PDUN��)RU�0HUDEDQ�WKRXJK��LW�PHDQV�PRUH�
%LWFRLQ�LQYHVWRUV�XVLQJ�KLV�$70V��$OZD\V�ORRN�
LQJ�WR�H[SDQG��0HUDEDQ�VD\V�KH¶G�OLNH�WR�RSHQ�
XQLWV�RYHUVHDV�� 
 
³:H¶G�OLNH�WR�EH�ZRUOGZLGH��:H¶UH�RQO\�LQ�
1RUWK�$PHULFD�QRZ��EXW�WKHUH�DUH�FRPSOLDQFH�
LVVXHV��1RUWK�$PHULFD�LV�HDVLHU�WKDQ�6RXWK�
$PHULFD��ZKLFK�LV�HDVLHU�WKDQ�RYHUVHDV��:H�ZLOO�
FRQWLQXH�WU\LQJ�WR�NHHS�JURZLQJ�´ 
 
$QG�KH�QR�GRXEW�ZLOO��,W�PDNHV�VHQVH�WKDW�WKH�
$70��DQ�LQYHQWLRQ�WKDW�WUDQVIRUPHG�WUDGLWLRQDO�
EDQNLQJ�LQ�������ZLOO�FHUWDLQO\�GR�WKH�VDPH�IRU�
FU\SWRFXUUHQF\��,WV�YLUWXDO��ZRUOGZLGH�DSSHDO�KDV�
WKH�PRPHQWXP�RI�D�UXQDZD\�WUDLQ��DQG�DV�PRUH�
DQG�PRUH�SODFHV�VLJQ�RQ�WR�KRXVH�WKH�$70V��WKH�
WHFKQRORJ\�FRXOG�UHLQYHQW�PRELOH�EDQNLQJ�DW�WKH�
FXVWRPHU�OHYHO��$JDLQ� 
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