
7 KLUW\-WKUHH�PLOOLRQ��7KDW�LV�WKH�HVWLPDW�
HG�QXPEHU�RI�$PHULFDQV�ZKR�VXIIHU�
IURP�RYHUDFWLYH�EODGGHU��2$%��V\PS�
WRPV��0RVW�GR�QRW�GLVFXVV�LW�ZLWK�WKHLU�

GRFWRUV��DFFRUGLQJ�WR�WKH�)RRG�DQG�'UXJ�$G�
PLQLVWUDWLRQ��)'$��DQG�PDQ\�PRUH�VWDUW�WUHDW�
PHQW�RQO\�WR�IDOO�RII�IRU�RQH�RU�PRUH�UHDVRQV���
%XW�ZKDW�LI�WKHUH�ZDV�D�SRWHQWLDO�QHZ�DOWHUQDWLYH�
WKDW�FRXOG�SURYLGH�UHOLHI�IRU�V\PSWRPV�WKDW�FDQ�
FDXVH�FRQVWDQW�SK\VLFDO�GLVFRPIRUW��LPSHGH�
TXDOLW\�RI�OLIH��DQG�EH�DQ�RQJRLQJ�VRXUFH�RI�H[�
SHQVH�DV�SDWLHQWV�DUH�IRUFHG�WR�SXUFKDVH�SURWHF�
WLYH�SURGXFWV" 
 
7KH�)'$�OLWHUDWXUH�VWDWHV�WKDW����SHUFHQW�RI�PHQ�
DQG����SHUFHQW�RI�ZRPHQ�OLYH�ZLWK�2$%�V\PS�
WRPV��-LP�5RELQVRQ��SUHVLGHQW�DQG�&(2�RI�,U�
YLQH��&DOLIRUQLD-EDVHG�8URYDQW�6FLHQFHV��VD\V�
RQO\�DERXW����PLOOLRQ�$PHULFDQV�GLVFXVV�WKH�
LVVXH�ZLWK�WKHLU�GRFWRUV�� 
 
³&XUUHQWO\��DERXW�����PLOOLRQ�SHRSOH�DUH�RQ�
SKDUPDFRORJLFDO�WUHDWPHQW�IRU�2$%�DQG�WKRVH�

WUHDWPHQWV�KDYH�KLVWRULFDOO\�EHHQ�LQ�WKH�DQWLFKR�
OLQHUJLF�FODVV�´�5RELQVRQ�VD\V��³7KH�VLGH�HIIHFWV�
RI�WKHVH�GUXJV�PD\�LQFOXGH�GU\�PRXWK��PDNLQJ�
SDWLHQWV�WKLUVW\��DQG�GULYLQJ�D�YLFLRXV�F\FOH�´�+H�
QRWHV�WKDW�LQ�HOGHUO\�SDWLHQWV��³WKHUH�LV�D�JURZ�
LQJ�ERG\�RI�HYLGHQFH�WKDW�WKH�XVH�RI�DQWLFKROLQ�
HUJLF�WKHUDSLHV�LV�DVVRFLDWHG�ZLWK�DQ�LQFUHDVHG�
ULVN�IRU�FRJQLWLYH�LPSDLUPHQW�´ 
 
³$GGLWLRQDOO\�´�5RELQVRQ�FRQWLQXHV��³D�WKLUG�RI�
WKH�SDWLHQWV�RQ�WKHUDS\�GRQ¶W�VWD\�RQ�WUHDWPHQW�–�
LQ�VRPH�FDVHV�EHFDXVH�RI�WKH�WLPH�LW�WDNHV�IRU�
FXUUHQW�WKHUDSLHV�WR�EHFRPH�HIIHFWLYH�´ 
 
$�QHZ��GLIIHUHQWLDWHG�WUHDWPHQW�RSWLRQ�LV�SRWHQ�
WLDOO\�RQ�WKH�ZD\�LQ�WKH�IRUP�RI�YLEHJURQ��D�RQFH
-GDLO\�RUDO�PHGLFDWLRQ�WKDW�LV�FXUUHQWO\�XQGHU�
)'$�UHYLHZ��,I�DSSURYHG��WKH�PHGLFDWLRQ�RIIHUV�
VLJQLILFDQW�SRWHQWLDO�LQ�D�PDUNHW�ZKHUH�SDWLHQW�

GLVVDWLVIDFWLRQ�DQG�WKH�QHHG�IRU�D�QHZ�WUHDWPHQW�
LV�KLJK��$GGLWLRQDOO\��WKHUH�KDVQ¶W�EHHQ�D�QHZ�
EUDQGHG�RUDO�WKHUDS\�ODXQFKHG�VLQFH������DQG�
2$%�GULYHV�VLJQLILFDQW�KHDOWKFDUH�XWLOL]DWLRQ�

DQG�FRVW��:LWK�WKHVH�IDFWRUV�LQ�PLQG��WKH�FRPSD�
Q\�LV�PRELOL]LQJ�WR�GHOLYHU�RQ�WKH�SURPLVH�RI�
YLEHJURQ� 
 
³8URYDQW�LV�DFWLYHO\�SODQQLQJ�IRU�WKH�DSSURYDO�
RI�YLEHJURQ�–�WKH�ILUVW�SURGXFW�ZH�DLP�WR�EULQJ�
WR�PDUNHW�´�5RELQVRQ�VD\V��³7KH�3'8)$�GDWH�
LV�'HFHPEHU�����������,I�DSSURYHG��ZH�SODQ�WR�
ODXQFK�LQ�WKH�ILUVW�TXDUWHU�RI�������%XLOGLQJ�DQ�
RUJDQL]DWLRQ�WR�PRYH�LQWR�WKH�FRPPHUFLDO�VWDJH�
RI�SODQQLQJ�DQG�H[HFXWLRQ�LV�D�VLJQLILFDQW�HQ�
GHDYRU��:H�DUH�LQ�DQ�H[SDQVLRQ�SKDVH�FXUUHQWO\�
DQG�EHJLQQLQJ�LQ�WKH�IDOO�ZH�ZLOO�EHJLQ�WKH�FULWL�
FDO�SKDVH�RI�EXLOGLQJ�RXW�WKH�VDOHV�IRUFH�´ 
 
$�³3'8)$�GDWH´�LV�D�3UHVFULSWLRQ�'UXJ�8VHU�
)HH�$FW�GDWH��ZKLFK�LV�HVVHQWLDOO\�D�³GXH�GDWH´�
IRU�DQ�)'$�GHFLVLRQ�RQ�DSSURYDO��,Q�ODWH�������
WKH�)'$�DSSURYHG�ILYH�GUXJV�DKHDG�RI�WKHLU�
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%LRSKDUPDFHXWLFDO�FRPSDQ\�8URYDQW�6FLHQFHV�
JHDUV�XS�IRU�JURZWK�VXUJH�EDVHG�RQ�SRWHQWLDO�

JDPH-FKDQJLQJ�XURORJ\�WUHDWPHQW� 

5LSH�IRU�D�%UHDNWKURXJK 

-LP�5RELQVRQ 



3'8)$�GDWHV�VR�HDUOLHU�DSSURYDO�LVQ¶W�XQKHDUG�
RI��7KH�PDUNHW�LV�ULSH�IRU�D�SRWHQWLDO�
EUHDNWKURXJK�–�VXFK�DV�YLEHJURQ�–�ZKLFK�LV�DOVR�
EHLQJ�VWXGLHG�DV�D�SRWHQWLDO�WUHDWPHQW�WR�
DOOHYLDWH�SDLQ�DVVRFLDWHG�ZLWK�LUULWDEOH�ERZHO�
V\QGURPH��,%6��DQG�2$%�LQ�PHQ�ZLWK�EHQLJQ�
SURVWDWLF�K\SHUSODVLD��%3+���D�W\SH�RI�SURVWDWH�
JODQG�HQODUJHPHQW� 
 
³2XU�GUXJ�KDV�EHHQ�VKRZQ�WR�ZRUN�LQ�WZR�
ZHHNV��ZKLFK�LV�D�EHQHILW�ZLWKRXW�TXHVWLRQ�´�
5RELQVRQ�VD\V��³,I�D�SDWLHQW�KDV�WR�ZDLW�IRXU�WR�
HLJKW�ZHHNV�IRU�DQ\�UHVXOWV��WKHUH�LV�JRLQJ�WR�EH�
D�VLJQLILFDQW�GURS�RII�LQ�XVH��)RU�XV��LW¶V�DERXW�
HQVXULQJ�WKDW�SDWLHQWV�VHH�PHDQLQJIXO�EHQHILWV�
TXLFNO\�DIWHU�VWDUWLQJ�WKHUDS\�´� 
 
8URYDQW�LV�UHDG\�WR�GHOLYHU�RQ�WKH�SURPLVH�RI�
YLEHJURQ�E\�IRFXVLQJ�RQ�OHDGHUVKLS��VWUDWHJ\��
LQIUDVWUXFWXUH�DQG�EXLOGLQJ�RXW�D�WDOHQWHG�ZRUN�
IRUFH��)RUWXQDWHO\��WKH�IDOORXW�IURP�&29,'-���
KDVQ¶W�LQWHUIHUHG�ZLWK�WKHVH�HVVHQWLDO�SURFHVVHV�
DQG�WKH�WHDP�KDV�EHHQ�ZRUNLQJ�UHPRWHO\�WR�
PDNH�VXUH�HYHU\�GHWDLO�LV�LQ�SODFH�IRU�WKH�SRWHQ�
WLDO�SURGXFW�ODXQFK�� 
 
7KH�RIILFLDO�DQQRXQFHPHQW�RI�5RELQVRQ�WDNLQJ�
RYHU�DV�&(2�ZDV�RQ�0DUFK�����RQO\�DERXW�D�
ZHHN�LQWR�&DOLIRUQLD¶V�VKXWGRZQ�RUGHU��$W�WKDW�
WLPH��WKH�FRPSDQ\�KDG����HPSOR\HHV�DQG�LW�QRZ�
KDV����� 
 
³$V�D�PHPEHU�RI�WKH�ERDUG�VLQFH�0DUFK�������,�
KDG�D�UXQQLQJ�VWDUW�DV�,�ZDV�DOUHDG\�YHU\�IDPLO�
LDU�ZLWK�WKH�FRPSDQ\�´�KH�VD\V��³2YHU�WKH�VSDQ�
RI�WKH�IRXU�PRQWKV�ZH
YH�EHHQ�LQ�ORFNGRZQ��
ZH¶YH�DGGHG����SHRSOH�DQG�DUH�ZRUNLQJ�DW�ZDUS�
VSHHG�WR�PDNH�VXUH�ZH¶UH�SUHSDUHG�IRU�WKH�SR�
WHQWLDO�DSSURYDO�E\�)'$�DQG�WKH�ODXQFK��)RUWX�
QDWHO\��ZH¶YH�EHHQ�FUHDWLYHO\�OHYHUDJLQJ�WHFK�
QRORJ\��ZKLFK�ZRUNV�UHDOO\�ZHOO�IRU�D�FRPSDQ\�
RI�RXU�VL]H�´ 
 
$GGLQJ�WR�KLV�RZQ�H[WHQVLYH�H[SHULHQFH�LQ�WKH�
XURORJ\�VSDFH��LQFOXGLQJ�RYHUDFWLYH�EODGGHU��
5RELQVRQ�ODLG�IXUWKHU�JURXQGZRUN�ZLWK�WKH�HDUO\
--XQH�DSSRLQWPHQW�RI�LQGXVWU\�YHWHUDQV�:DOW�
-RKQVWRQ�DQG�.HQWRQ�6WHZDUW�WR�WKH�OHDGHUVKLS�
WHDP��7KH\�EULQJ����\HDUV�FRPELQHG�H[SHUL�
HQFH��LQFOXGLQJ�VLJQLILFDQW�H[SHULHQFH�LQ�XUROR�
J\��-RKQVWRQ�LV�6HQLRU�9LFH�3UHVLGHQW�RI�&RP�
PHUFLDO��UHVSRQVLEOH�IRU�PDUNHWLQJ��VDOHV�DQG�
FRPPHUFLDO�RSHUDWLRQV��6WHZDUW�LV�6HQLRU�9LFH�
3UHVLGHQW�RI�0DUNHW�$FFHVV��ZLWK�D�IRFXV�RQ�DOO�
DVSHFWV�RI�DFFRXQW�PDQDJHPHQW��PDUNHW�DFFHVV��
UHLPEXUVHPHQW�VWUDWHJ\��FRQWUDFWV�DQG�SULFLQJ�� 

 
*URZWK�SODQV�DQWLFLSDWH�JRLQJ�IURP����WR�DS�
SUR[LPDWHO\�����HPSOR\HHV�E\�QH[W�\HDU�ZLWK�
-RKQVWRQ�DQG�6WHZDUW�OHDGLQJ�WKDW�HIIRUW��5RELQ�
VRQ�FUHGLWV�WKH�VWUHQJWK�RI�8URYDQW¶V�+5�WHDP�
IRU�HQDEOLQJ�WKH�FRPSDQ\�WR�WDUJHW�VXFK�DQ�
DJJUHVVLYH�SDFH�RI�KLULQJ��³:H�DUH�UHFUXLWLQJ�
QDWLRQZLGH�ZLWK�D�FRUSRUDWH�HPSKDVLV�RQ�
2UDQJH�&RXQW\��&DOLI���DOUHDG\�D�KXE�IRU�
ELRSKDUPDFHXWLFDOV�WKDW�LV�HPHUJLQJ�DV�D�FHQWHU�
IRU�VSHFLDOL]DWLRQV�LQFOXGLQJ�XURORJ\��:H�DUH�
ORRNLQJ�IRU�WDOHQWHG�DQG�SDVVLRQDWH�LQGLYLGXDOV�
WR�KHOS�DFKLHYH�RXU�PLVVLRQ�RI�LPSURYLQJ�
TXDOLW\�RI�OLIH�WKURXJK�LQQRYDWLRQV�LQ�XURORJ\�´ 
 
0DUNHWLQJ�SODQQLQJ�IRU�YLEHJURQ�LV�IRFXVLQJ�RQ�
VRSKLVWLFDWHG�GLJLWDO�RXWUHDFK�DV�RSSRVHG�WR�D�
WUDGLWLRQDO�EURDGFDVW�WHOHYLVLRQ�EOLW]��³7RGD\��
ZH�FDQ�FRPPXQLFDWH�ZLWK�SDWLHQWV�PRUH�GLUHFWO\�
YLD�WKH�GLJLWDO�UHDOP�´�5RELQVRQ�VD\V��³2XU�SODQ�
LV�WR�EH�KLJKO\�WDUJHWHG�DQG�FXVWRPL]HG�IRU�RXU�
SDWLHQWV¶�QHHGV��ZLWK�OHVV�UHOLDQFH�RQ�EURDGFDVW�
WHOHYLVLRQ��2XU�SODQ�LV�WR�OHYHUDJH�GLJLWDO�DQG�DOO�
W\SHV�RI�QHZ�PHGLD�DV�DSSURSULDWH�WR�JHW�WKH�VWR�
U\�RXW�DERXW�YLEHJURQ� 
 
³:H�DOVR�UHFHQWO\�ODXQFKHG�DQ�HGXFDWLRQDO�FDP�
SDLJQ��%ODGGHU�&KDWWHU��IRFXVHG�RQ�ZRPHQ��WR�
DGYDQFH�WKH�FRQYHUVDWLRQ�DURXQG�2$%�DQG�HQ�
FRXUDJH�GLVFXVVLRQ�RI�WKLV�FRQGLWLRQ�ZLWK�WKHLU�
KHDOWK�FDUH�SURYLGHUV�´�5RELQVRQ�DGGHG� 
 
�³:H�LQWHQG�WR�EH�WKH�OHDGLQJ�XURORJ\�VSHFLDOW\�
FRPSDQ\��ILUVW�DQG�IRUHPRVW�´�VD\V�5RELQVRQ��
³2XU�YLVLRQ�LV�YHU\�FOHDU��EXW�IRU�PH��HQVXULQJ�
WKH�SHRSOH�DVSHFW�RI�WKH�FRPSDQ\�LV�ULJKW�LV�WKH�
PRVW�FULWLFDO��:H�KDYH�D�YHU\�VWURQJ�OHDGHUVKLS�
WHDP�DQG�WKDW�VWUHQJWK�DWWUDFWV�RWKHU�WDOHQWHG�
SHRSOH��:H�ZLOO�FRQWLQXH�WR�SRVLWLRQ�NH\�SOD\HUV�
LQ�RXU�RUJDQL]DWLRQ�WR�DFKLHYH�RXU�YLVLRQ�RI�
KHOSLQJ�SDWLHQWV�´�—�%\�6XVDQ�%HONQDSS��&DOL�
IRUQLD�%XVLQHVV�-RXUQDO� 
 
&RS\ULJKW��������&DOLIRUQLD�%XVLQHVV�-RXUQDO��
$OO�5LJKWV�5HVHUYHG� 
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